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Till New Policy Comes

Capital Subsidy Overall Investment 10% capital subsidy to new 

textile units in Vidarbha, 

Marathwada and North 

Maharashtra

One Time Infrastructure Grant:- 

Spinning Units with 12,000 

spindles and above are eligible 

for a grant of Rs.1000/- per 

worker employed

Credit Linked                          

Capital Subsidy (CLCS)                           

MSME Projects ( Upto Rs.10 

Crores)  Zone 1 &2: 20% of the 

Fixed Assets.                                                                                                            

New Textile units will be given 

an investment subsidy @ 10% of 

eligible capital investment 

subject to a maximum limit of                                 

Rs.1 crore

Rs.10 Cr to Rs.25 Crs                               

Zone 1: 20% of the Fixed Assets 

or Rs.3.00 Crores, whichever is 

less                                                            

Zone 2: 15% of the Fixed Assets 

or Rs.2.00 Crores  whichever is 

less                             

Rs.26 Cr to Rs.50 Cr.                    

Zone 1: 20% of the Fixed Assets 

or Rs. 4.00 Crores, whichever is 

less                                                                     

Zone 2:-15% of the Fixed Assets 

or Rs. 3.00 Crores, whichever is 

less     

Rs. 51 Cr to Rs.99 Cr                              

Zone 1: 20% of the Fixed Assets 

or Rs. 6.00 Crores, whichever is 

less                                                                     

Zone 2: 15% of the Fixed Assets 

or Rs. 5.00 Crores, whichever is 

less                            

Others Additional Subsidy:                              

a)Units within Designated 

Textile Parks:                                                                                                                          

b) SC/ST category                     

Zone 1 &2 : 20% of the Fixed 

Assets or Rs. 20 Lakhs, 

whichever is less      

c) Persons with disabilities 

/Minority/ Ex-service Men/ 

Women :                                                   

Zone  1 & 2 : 5% of fixed Asset 

or Rs. 5 Lakhs, whichever less          

Special Credit Linked Capital 

Subsidy:                                                    

i) Technical Textile Units Zone 1 

&2 : Aadl.10% on the value of 

Plant & machinery or Rs. 25 

Lakhs, whichever is less                                                                 

ii) Integrated Units ( more than 

one value chain):                      

Zone 1:  Addl 20% on eligible 

Plant and Machinery or Rs.30 

Lakhs whichever is less                                    

Zone 2 :  Addl 10% on eligible 

Plant and Machinery or Rs.20 

Lakhs whichever is less      

iii) Eco-friendly Units:                              

Zone 1 & 2: Addl 20% on the 

value of Plant and Machinery 

installed to promote cleaner  

and environment friendly 

technologies or Rs.20 Lakhs, 

whichever is less

Interest Subvention Interest Subsidy The state will provide financial 

assistance in a manner that 

effective rate of interest payable 

by the eligible units will be 0% 

or 2%

1. An interest subsidy @2% for a 

period of 5 years will be 

provided on lone term loan 

linked to the centrally 

sponsored  Textile Up gradation 

Fund Scheme 9 TUFS) subject to 

maximum limit of Rs. 5 Crore                                                           

1. Interest subsidy shall be at 

the rate of 5%.  An additional 

interest subsidy of 1% shall be 

available to enterprise making 

eligible fixed capital investment 

of more than rupees twenty five 

crores.                                              

The interest subsidy provided 

will not exceed the cap as 

mentioned under CLCS of 

incentives offered, in any case

Policy Period

2. Interest subsidy shall be at 

the rate of 7% for the new 

enterprises Technical textile 

category.

In order to facilitate  the 

Entrepreneurs , interest subsidy 

will be provided to 

entrepreneurs for investment 

upto Rs.99 Crores. The 

applicable Credit Linked Capital 

Subsidy ( general Category) 

amount offered will be split as 

follows:                                            

a) 50% of the approved outlay 

on meeting requisite 

development  Milestone.                                                

b) 50% of the approved outlay 

five years, on meeting requisite 

interest /obligations from 

Banks/Fls and financial 

Milestone 

Reimbursement of interest 

subsidy @ 4% for spinning 

activity ( excluding ginning) for 

a period of 5 years from the 

date of commencement of 

commercial production 

Reimbursement of interest 

subsidy @6% for industries 

involved in composite activities 

i.e. spinning and weaving / 

knitting dyeing/ garmenting ( 

excluding ginning) for a period 

of 5 years from the sate of 

commencement of commercial 

Production.

Policy Effective dates Effective 

till

Micro, Small and Medium 

textile units shall be given as 

investment subsidy of 10% of 

eligible investment made in 

TUFS approved plant and 

machinery subject to a 

maximum limit of INR 1 crore.

Technology acquisition and up-

gradation the entrepreneurs will 

be encouraged to acquire 

technology from abroad. 

Fi8nancial assistance upto 50%, 

with maximum of Rs. 25 Lakh 

per Process/ Product

3. An interest subsidy @7% for a 

period of 5 years will be 

provided on long term loans for 

purchase of plant  & Machinery 

approved under Centrally 

Sponsored investment of Rs.25 

crores or more.

1. Interest subsidy of 5 %, 

without ceiling for the period of 

five years on new plant and 

machinery for Ginning and 

Processing, Weaving, Knitting, 

machine carpeting and other 

textile related activities, also on 

second hand imported Machines 

with certain conditions 2. Interest subsidy !5% for a 

period of 5 years will be 

provided on long-term  loans for 

purchase of Plant and 

Machinery approved under 

Centrally sponsored TUFS with 

fixed capital investment of Rs.25 

Crore or more.

2. Interest subsidy of 6% on new 

plant and machinery for 

technical Textiles, besides 

second hand imported 

machinery with certain 

conditions allowed.

3. Interest subsidy7% on new 

plant & machinery for cotton 

spinning, garment and made-

ups; as well as for second hand 

imported cotton spinning 

machinery with certain 

conditions

New Units + Investment upto 

Rs. 35 crores in fixed asset : 2% 

for 5 years from the date of 

commercial production on term 

loan taken for TUFS approved 

plant and machinery subject to 

a ceiling of                                 

Rs. 5 Crores.                                                   

New standalone units + 

investment more than Rs.25 

crores in fixed asset (or) 

Expansion / Diversification of 

existing standalone unit with 

fresh investment in TUFS 

approved  plant and machinery 

of a least 30% of existing 

Investment in fixed capital 

assets ( not less than Rs.25 

crores or Rs.50 crores 

whichever is less)                                                                      

5% for 5 years from the date of 

commercial production on term 

loan taken for TUFS approved  

plant and machinery.                                                          

New composite unit with an 

investment of more than Rs. 

25 crores in fixed assets ( or) 

Diversification of existing 

standalone unit into a 

composite Unit  7% for 5 years 

from the date of commercial 

production on term loan  taken 

for TUFS approved plant and 

machinery.


